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Forum national sur la croissance économique des grandes villes du Canada
National Forum on Economic Growth of the Big Cities in Canada

Investing in the competitiveness and
attractiveness of Canadian city regions for the
well-being of our citizens

Declaration of the 22 big city mayors to support the prosperity of city regions,
provinces and Canada

Now, more than ever, Canada’s city regions are central to the country’s economic, social, cultural and environmental
development. They play a pivotal role in economic growth, generating nearly 60% of Canada’s GDP. Two-thirds of the Canadian
population lives, works and plays in these city regions.

The roles and responsibilities of cities have changed substantially owing to urbanization, cultural diversity, the concentration of
innovation and production, the ageing population, the resurgence of social problems and growing income disparities. These
factors exert growing pressure on the quality, variety and delivery of municipal services, which must constantly adapt in order to
maintain residents’ quality of life, attract new immigrants and adequately welcome them.

Of particular concern is the urgent need for significant funding to provide citizens with high-quality municipal infrastructure,
transportation and public transit systems. Moreover, citizens expect a sufficient supply of affordable housing, accessible
education and training, adequate human services, a vibrant arts and culture scene and healthy, safe and protected environment.

Canada’s city regions lag well behind their North American counterparts in terms of GDP per capita. We must close this gap by
raising education levels, facilitate the emergence of knowledge and encouraging innovation so as to attract new investment and
increase our standard of living.

If we are to meet successfully these many challenges, we must change the relationship among the federal, provincial and
municipal orders of government. This modernization is required because economic, social, cultural and environmental
development are all governed by interdependent public policies. City regions need concerted public action from all orders of
government.

Therefore, we must establish a new partnership that recognizes the changing roles and responsibilities of cities and their function
as economic engines of the provinces and Canada. The objective of this partnership is not to increase the overall tax burden of
Canadians. Rather, it is to ensure that Canadian cities retain a fair share of the existing tax revenues their communities
generate. Moreover, this new partnership would recognize the existing sectoral agreements that some cities already have with
their governments.

A significant first step in this direction was taken when the federal government agreed to refund 100% of the GST paid by
municipalities. In so doing, it recognized the vital role played by municipalities in terms of social programs and economic
competitiveness.

However, Canadian city governments need additional stable sources of revenue to ensure the restoration, the maintenance and
new investment of infrastructure over the long term. Such revenues would be in addition to the existing funding from federal and
provincial governments. These investments would make city regions more competitive and attractive and help municipal
governments better meet the needs of businesses and citizens.

In this respect, the FCM Big City Mayors have called on the federal government, in co-operation with the provinces, to share a
percentage of federal fuel excise tax revenues with municipalities or provide revenues through a similar fiscal mechanism.
Several provincial governments have also indicated they intend to revise funding formulas to take into account ageing
infrastructure and changing municipal roles and responsibilities.



And yet, another step must be taken if we are to enhance our city regions’ competitiveness and quality of life. All orders of
government, businesses and community stakeholders must mobilize to accelerate economic growth and create new wealth that
may then be more fairly shared.

The mayors of Canada’s 22 big cities want to work immediately toward new and workable mechanisms of co-operation with the
other orders of governments that respect constitutional jurisdictions to invest in the competitiveness and attractiveness of
communities, accelerate economic growth, create new wealth, and to share and reinvest these monies to increase the prosperity
and quality of life of all Canadians.

Although Canadian city governments understand that the mechanisms for sharing growth revenues will be implemented on a
national scale and apply to all cities, they want to establish comprehensive partnership agreements for each city detailing the
commitments of the various partners.

These comprehensive partnership agreements intended to Invest in the future of Canada’s city regions to improve the standard
of living and quality of life of our citizens aim to :

. Recognize the important role of cities in the sustainable economic, social, cultural and environmental
development of the provinces and the country as a whole ;

. Recognize the need to accelerate the development of Canada’s city regions without increasing the tax burden
of citizens so that city regions may improve their competitive position in comparison to other North American
regions ;

. Specify, as early as 2005, within current jurisdictions : (1) the policies, the programs and the priority issues for

each city region, particularly in terms of infrastructure affecting competitiveness and attractiveness; (2) the
sums of money to be invested by each partner, and; (3) the planning, coordinating, financing and monitoring
mechanisms that will be set up to reach the objectives ;

. Provide cities with a share of revenues that grow with the economy that reflect the wealth created by cities
and enable them to reinvest in the competitiveness and attractiveness of their communities.

The concrete measures coming out of these agreements should be part of the 2005-2006 federal and provincial government
budgets.

The mayors of Canada’s 22 big cities shall monitor the evolution of each city’s comprehensive partnership agreement and report
on progress at their next meeting.

The mayors of Canada 22 big cities will also help their citiizens understand how these comprehensive partnership impact the
quality of life and competitiveness of their city.

Finally, the 22 big city mayors call on businesses, labour and community stakeholders coming, in particular, from education,
social, cultural and environmental sectors to help implement this “new deal” marking the transition of city regions, provinces and
Canada into the new millennium.
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